
Previous: 7,176.4 PSEi change: -1.53%

High: 7,128.5 Best: TEL +2.80%

Low: 7,055.6 2nd best: GTCAP +1.69%

Close: 7,066.6 2nd worst: JFC -4.21%

Val. traded (mn): 4,102.5 Worst: RLC -4.24%

Tenor Change Yield Tenor Change Yield

1 month -0.1386 3.3645 4 years +0.2729 5.7250

3 months -0.0925 3.3584 5 years -0.0196 5.7855

6 months +0.0025 3.7647 7 years -0.0338 6.2706

1 year -0.0103 4.4759 10 years -0.0100 6.4100

2 years -0.2321 4.8052 20 years +0.0339 7.3607

3 years -0.0101 5.0430

Previous Close Previous Close

PHP/USD 53.475 53.515 EUR/USD 1.1634 1.1634

Tenor Change Yield Tenor Change Yield

3 months -0.0052 1.9126 5 years +0.0190 2.7142

6 months +0.0076 2.1001 10 years +0.0109 2.8365

2 years +0.0061 2.5101 30 years -0.0016 2.9657

Foreign Exchange

OVERSEAS MARKETS

US stocks showed a rebound supported by recovery in technology stocks after the recent selloff, though fears about investment restrictions continue

to linger. European and Asian equities suffered under continued uncertainty in the US trade policy. US yields and the US dollar were flat after GDP

data came in lower than expected.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Philippine equity gains from the prior day were capped as net foreign selling amid a rebound in US stocks led to a decline in the local index. Fixed

income yields were steady as the DoF announced improving prospects for the country backed by higher government revenues and spending. The

peso also ended flat as the BSP's showed net foreign portfolio outflows for the first half of June.

 GT Capital (GTCAP) bought USD 200 million worth of Toyota shares on the 
open market, which it plans to fund through debt in the Japanese market. The 
purchase accounts for only 0.1% of Toyota's USD 218 billion market share. 
Toyota and GTCAP have been partners here in the Philippines since 1988, and 
GTCAP is the only investor with a majority stake in the local venture. 

 Robinsons Bank is planning to raise Php 5 billion from the local debt market. 
The bank will issue long term negotiable certificates of deposits (LTNCDs), 
solely arranged by ING Bank NV, with a tenor of 5.5 yrs, and a yield of 4.875 
per annum. Offers started June 28 and will run up until July 9. Management is 
hoping for the same strong reception in last year's LTNCD offering in this 
issuance, saying that these issuances will fund growth and work towards the 
2020 goal of Php 200 billion in assets. 
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Total Net Foreign Flows (USD mn) PCOMP

-1.53% DoD; Net Foreign 
Selling: $6.76mn 

 The local equity index capped off earlier gains as foreign investors posted a 
net outflow once again. The recent rebound in US stocks, coupled with the 
resumption of peso weakening, were the likely reasons for the foreign pull out. 
The PSEi closed 1.53% lower at 7,066.57. 

 Local fixed income yields were steady with a downward bias as the short-end 
decreased by 5.97 bps. This may reflect investor sentiment of uncertainty as they 
weigh in the DoF's announcement of improving prospects for the country to meet 
its economic growth targets. These included higher government reveneue and 
disbursements. On average, the yield curve marginally declined by 2.16 bps. 

 The Philippine peso ended flat with a slight upward bias after the BSP's monthly 
report on foreign portfolio investmnents showed an outflow of USD 210.52 million 
for the first half of June.  The USD/PHP pair closed at 53.515 (+0.07% DoD). 
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 US stocks rose slightly as technology stocks rebounded from their losses earlier 
this week. However, overall gains were capped once again by the US' unclear 
strategy towards Chinese investment and trade. The DJIA closed slightly higher 
at 24, 216.05 (+0.41% DoD). 

 European equities continue to be weighed on by inconsistent signals from the 
US regarding trade policy. The MCSI Europe closed lower at 127.12 (-0.76% 
DoD). 

 Asian equities continued to suffer under the threat of a looming trade war, as the 
US' inconsistent signals were taken badly by heavily exporting countries. The 
MSCI APxJ Index closed at 531.22 (-0.49% DoD). 

 US Treasury yields were steady with an upward bias as investors shifted to 
riskier assets amid the recent rebound of US financials and technology stocks. 
Trade war concerns balanced off this higher risk appetite, leading to steady 
yields. Yields increased 0.61 bps on average, with the benchmark 10YR yield 
rising 1.09 bps to close at 2.8365. 

 The US dollar ended flat as QoQ annualized GDP came in at 2.0%, behind the 
expected 2.2%. Inconsistent signals regarding the trade war also have investors 
on edge. The DXY closed at 95.31 (+0.02% DoD). 
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